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Introduction
Population change in the West Bank and Gaza has roused considerable political controversy. 1 Israeli policy has sought to redress the 'demographic imbalance' in these areas, through the establishment of numerous urban settlements and the encouragement of sizable Jewish in-migration. In contrast, Arab and Palestinian groups promote the 'steadfastness' of the indigenous population, this in the wake of large scale emigration. The USA has recently put pressure on Israel over the use of economic aid for employment development in the territories, so as to ease pressure on Palestinians to emigrate. 2 All parties view the magnitude and determinants of those migratory flows with particular concern, given their implications for control of territory and conflict resolution.
This study seeks to evaluate the determinants of Palestinian migration from the West Bank and Gaza. The research employs data for the post-1967 period of Israeli rule which enable specification and testing of certain economic and political economic theories of migration. In particular, the analysis evaluates competing model formulations as well as the structure of expectations in the migration decision.
In that regard, discussion is initiated in Section II with a brief overview of Palestinian emigration from the territories.
In Section III, an econometric model is specified which incorporates various expectations formulations of migration 1 The West Bank includes the area between the Jordan River and the 1949 Armistice line between the Kingdom of Jordan and the State of Israel. The Gaza Strip was created as a separate administrative unit as a result of the Armistice Agreement between Egypt and Israel in 1949. It includes the area between the Mediterranean Sea, those armistice lines to the north and east, and the international border between Egypt and Israel to the south. 2 US Secretary of State, George Schultz, is reported to have pressed Israel for a change in the policy that limits the use of US economic aid to Arabs of the West Bank and Gaza to public works. See Newsweek, 18 June 1984, p. 21. Finally, on the basis of these analyses, Section V provides various policy recommendations and conclusions.
Migration from the West Bank and Gaza
Arab emigration from the West Bank dates to hostilities associated with the 1947 partition of Palestine and the subsequent annexation of this area by Transjordan. During the twenty-year period of Jordanian rule, until June 1967, approximately 400 000 West Bank inhabitants crossed the Jordan River to the East Bank (Nisan, 1982, p. 195 (Nisan, 1982, p. 195 While no direct information exists regarding the demographic characteristics of the migrants, evaluation of the age/sex composition of the remaining population indicates that the proportion of the 25-44 age group in the population aged over 15 is lower than the proportion of this group in Israel, among both Jews and non-Jews. Further, there are substantially fewer men than women in this age group. According to information derived from labor force surveys, 90% of those abroad are men, 60% of whom left the country in search of employment, primarily those in the 18-24 group (Meron, 1983, p. 36) .
Figure 1
These trends indicate a low population growth in the West Bank, in which a high rate of natural increase is for the most part offset by the sizable and negative migration balance. In 1980, for instance, 83% of the natural increase of about 20 000 was countered by emigration (Benvenisti, 1982, p. 1) .
Emigration, coupled with high mortality rates, yields an average annual growth rate of the West Bank population between 1968 and 1980 of 1.4%. The annual growth rates of the Jewish and non-Jewish populations in Israel during the same period were 2.53 and 3.39%, respectively (Benvenisti, 1982, p. 1 (Sandler and Frisch, 1981, p. 135) . Concomitant growth in real, per capita consumption was substantial, averaging 6.7% in the West Bank and 6.4% in Gaza between 1968 and 1981. Private consumption accounted for 72% of domestic uses in the economies of the territories, significantly higher than the 54 to 59% recorded for Israel, Jordan, Egypt and Syria (Meron, 1983, p. 15 ).
During the mid-1970s a rise in residential construction occurred in the territories, precipitated in part by savings accumulated by residents over earlier years. The scale of this boom is suggested by a comparison of total area of housing starts to population increment, their ratio being 74 square meters per additional person over the 1974-80 period, compared to 57 square meters in Israel. As is indicated in the empirical analysis undertaken below, interactions between Israel and the territories in the economic sphere, coupled with changes in Palestinian economic well-being, appear important determinants of that population's propensity to migrate.
Model Specification
Reference to the economics literature suggests several approaches purporting to explain migration. One involves application of the neoclassical theory of investment, as has appeared largely in the works of the Chicago School (Schultz, 1961; Sjaastad, 1962) , and suggests that a difference in the discounted economic return between two places may precipitate migration, provided the total costs of migration are sufficiently small. Other approaches include that of the Harvard School and in particular the work of Kuznets et al. (1957 Kuznets et al. ( , 1960 Kuznets et al. ( , 1964 , which emphasizes selectivity of migrant stock; and those relevant 'push' and 'pull' factors noted in the early works of Ravenstein (1985 Ravenstein ( , 1889 and Redford (1926) . The Kuznets theory emphasizes the importance of human capital characteristics in describing migratory phenomena, suggesting migrants come from select groups endowed with a higher propensity to migrate. The Ravenstein approach stresses other factors than economic, including political and social change, agrarian reform, attraction of the destination region and the like, in an explanation of population flows.
This study tests hypotheses consistent with those economic and political economic theories of migration. Evaluation of the Kuznets hypothesis is constrained due to lack of adequate human capital descriptors. Further, the limited available data on Palestinian migration characterizes that flow in net terms. The net emigration rate then comprises the dependent variable of the model and behavioral motivation for its application may be supplied by turning first to structural equations of gross population flows.
Following Walsh (1974) , Greenwood (1975) , Fields (1982) and others, structural equations of population migration are written in terms of origin and destination region economic opportunity. 
In this case, the constraint is simply imposed on Equation 3 that ( ) ( )
Note that the above formulations assume that the same 
In the analysis undertaken below, various asymmetric (levels), symmetric (differentials) and ratio formulations of the U variables are tested and evaluated.
A further objective of this study is to analyze the relevance of various expectations formulations of the decision to migrate.
In that the potential migrant's decision often involves a relatively long time-frame, time-series data may be applied to evaluate the structure of expectations. Yet few studies explore the formulation of expectations in this context (see Walsh, 1974; Wilkinson, 1970) due, perhaps, to the predominance of inter-regional and inter-metropolitan data sets. This study tests various typical expectations formulations regarding U e, including those associated with static, extrapolative and adaptive models.
As regards the former, a simple static expectations model assumes that the situation prevailing in the current period will continue to exist in the next. To test this hypothesis, the model is written as
where 1 t U − is the actual value of U in period t-1. 
Model Evaluation

Variables and hypotheses
This study utilizes origin and destination region unemployment rates as empirical measures of U. The choice of variables is consistent with extensive analyses of unemployment rates in the migration literature (see Gallaway et al., 1967; Wadycki, 1974; Walsh, 1974) . It is suggested that the unemployment rate in the destination region serves as a good proxy for the probability that the potential migrant will find employment there and thus realize a positive return on migration. Similarly, unemployment rate in the origin region proxies employment opportunity in that area, such that increases in that rate should be reflected in increased emigration. Finally, in the economic sphere, intensified Israeli settlement of the territories provides employment and commercial spillovers for local residents, thereby diminishing migration propensities.
A priori, the relative strength of these various effects remains unclear.
Finally, there exists significant economic and ecological differences between the West Bank and Gaza Strip. The West Bank contains relatively developed agricultural and commercial sectors and a substantially more affluent and educated populace.
In addition, West Bank inhabitants enjoy increased migratory opportunities via the Jordan River bridges, given the familial, legal and economic ties which bind the East and West Banks.
Separate analyses of the West Bank and Gaza Strip samples are expected to yield significant differences in underlying migratory phenomena. The results of these analyses are reported. 
Estimation results
The results of applying OLS regression techniques to static expectations models (Equation 6 ) are presented in Tables I and 2 for the West Bank and Gaza Strip, respectively. Each This result implies that changes in employment opportunity are expected to reverse themselves, as is consistent with actual variation in the expectations indices. As regards the adaptive expectations models, the estimated coefficient of adjustment 0 for the West Bank lacks a reasonable level of significance and varies in both magnitude and sign between the symmetric and ratio formulations.
Conclusions
This study had undertaken to analyze the structure and These findings lend tentative support to certain conclusions regarding model specification and the structure of expectations.
A primary concern of this research was whether variation in migration rates might be explained on the basis of adaptive or extrapolative expectations concerning future employment opportunity, as distinct from a simple index of current conditions. The former expectations models perform appreciably less well than a simple static expectations formulation, however, indicating the relevance of current employment conditions to West Bank migrants. The short-run decision horizon of Palestinian migrants concurs with findings regarding diverse migratory groups including analyses of Irish migration to Britain (Walsh, 1974) and emigration from the United Kingdom to the USA (Gallaway and Vedder, 1971) . Finally, despite the theoretical rationale for specification of expectations indices in ratio form, results of the static expectations model favor the use of either the asymmetric (levels) or symmetric (differences) form of the unemployment variables.
In conclusion, this study has certain policy implications.
Transfers from external Arab and international sources have worked to improve local conditions and diminish Palestinian migratory propensities, as is consistent with the political aims of that funding. From the perspective of Israelis concerned With the West Bank 'demographic imbalance', however, there exists conflict between development of a Palestinian labor market in Israel and emigration of that group. Finally, from the Palestinian point of view, the failure to channel resources into manufacturing investment and infrastructure rather than consumption is of central concern. In the absence of an indigenous productive base, Palestinian labor supply remains highly elastic, reflecting cyclical fluctuations in the Israeli economy as well as similar developments in the various destination regions.
